Summary of Key Financial Information 

31 December 2007
	
	Individual Period
	Cumulative Period

	
	Current Year

Quarter

31/12/2007
RM’000
	Preceding Year

Corresponding

Quarter

31/12/2006
RM’000
	Current Year

Quarter

31/12/2007
RM’000
	Preceding Year

Corresponding

Quarter

31/12/2006
RM’000

	1. Revenue
	96,854
	107,322
	422,871
	293,254

	 
	
	
	
	

	2. Profit before taxation
	8,351
	5,387
	24,305
	17,503

	
	
	
	
	

	3. Profit for the period 
	7,531
	6,522
	23,286
	18,273

	
	
	
	
	

	4. Profit attributable to ordinary equity holders of the parent
	7,383
	6,522
	23,138
	18,273

	
	
	
	
	

	5. Basic earnings per share (sen)
	3.72
	3.34
	11.59

	9.38

	
	
	
	
	

	6. Proposed/Declared

   Dividend per share 

   (sen)
	-
	3.00
	-
	3.00


	
	As at End of Current Quarter
	As at Preceding Financial Year End

	
	
	

	7. Net assets per share attributable to ordinary equity holders of the parent (RM)
	0.67

	1.66



Remarks:

The calculation of basic earnings per share for both the current quarter and year-to-date ended 31 December 2007 is based on the weighted average number of ordinary shares of 202,528,886 and 200,964,531 shares respectively.
Additional Information

	
	Individual Period
	Cumulative Period

	
	Current Year

Quarter

31/12/2007

RM’000
	Preceding Year

Corresponding

Quarter

31/12/2006

RM’000
	Current Year

Quarter

31/12/2007

RM’000
	Preceding Year

Corresponding

Quarter

31/12/2006

RM’000

	
	
	
	
	

	1. Gross interest income
	69
	657
	315
	1,488

	
	
	
	
	

	2. Gross interest expense
	3,414
	1,457
	8,747
	2,972


Company No: 662315-U

Tanjung Offshore Berhad

NOTES TO THE QUARTERLY REPORT FOR THE PERIOD ENDED 31 DECEMBER 2007
A1
Basis of Preparation

The interim financial statements have been prepared under the historical cost convention. The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2007 except for the adoption of Financial Reporting Standards (FRS) 124 - Related Party Disclosure.
A2
Qualification of Financial Statement


There was no qualification made on the preceding audited financial statements for the financial year ended 31 December 2006.
A3
Seasonal or Cyclical Factors

The business operations of the Group were not affected by any seasonal or cyclical factors in the oil and gas industry.
A4
Extraordinary and Exceptional Items
There were no extraordinary and exceptional items of unusual nature affecting assets, liabilities, equity, net income or cash flows in the financial report for the financial period ended 31 December 2007.
A5
Change in Estimates of Amounts Reported Previously

There were no changes in estimates of amounts reported in prior interim periods or prior financial year that have a material effect on the current interim financial period.
A6
Issuances of Debt & Equity Securities 

The Employee Share Options Scheme (“ESOS Scheme”) was implemented on 2 August 2005.  As at 31 December 2007, the Company has granted approximately 18.60 million Employees’ Share Option Scheme (“ESOS”) options to the eligible employees of the Group.  
As at 31 December 2007, the details of the ESOS options outstanding for the period ended under review are as follows:-

	No Options Granted up to 31 December 2007
	Exercised
	Cancelled
	No of Options Outstanding as at 
31 December 2007
	Date of Expiry

	
	
	
	
	

	18,598,280
	3,735,430
	532,400
	14,330,450
	1 August 2010

	
	
	
	
	


As at 31 December 2007, the Company has utilised the entire RM150.0 million Bond proceeds for the repayment of term loans and financing of three (3) units of Straight Supply Vessels which were completed and delivered at the end of 2006 and early 2007.
On 26 March 2007, AmInvestment Bank Berhad (“AmInvestment Bank”) had on behalf our Board, announced a bonus issue of up to 72,368,700 bonus shares, to be credited as fully paid-up, on the basis of two (2) bonus shares for every five (5) existing shares held in Tanjung on entitlement date (“Bonus Issue”). On even date, AmInvestment Bank has also announced an increase in authorized share capital of Tanjung from RM100 million divided into 200 million shares to RM200 million divided into 400 million shares.   The bonus issue has been capitalised from our share premium account and the accumulated profits account. 
The SC had on 17 May 2007, approved the issuance of additional new warrants pursuant to the adjustments to be made to the warrants in accordance to the Deed Poll dated 13 January 2006, arising from the Bonus Issue; the issuance of additional new shares arising from the exercise of the additional warrants; and the listing of and quotation for the additional warrants as well as new shares arising from the exercise of additional warrants on Bursa Malaysia Securities Berhad.
The bonus issue and the increase in authorised share capital were approved by the shareholders of Tanjung at an extraordinary general meeting held on 25 May 2007.  The bonus issue was completed with the listing of the bonus shares and warrants on 13 June 2007.  

On 10 December 2007, the Securities Commission (“SC”) has vide its letter dated 10 December 2007, approved the Proposed Issue of, Offer for Subscription or Purchase of, or Invitation to Subscribe for or Purchase of up to RM400.0 Million Nominal Value Islamic Medium Term Notes (“IMTN”) pursuant to an Islamic Medium Term Notes Programme (“Proposed IMTN Programme”).  The proceeds from the IMTN shall be utilised by Tanjung and its subsidiaries, for Syariah-compliant purposes to finance the acquisition and/or construction of offshore support vessels, production platforms, lift barges and oil rigs..

The Proposed IMTN Programme has a tenure of up to fifteen (15) years from the date of the first issuance of the IMTN subject to the first issuance to be effected within six (6) months from the date of the SC’s approval.   As of todate, Tanjung is in the midst of drawing down a total of RM80 million of the Proposed IMTN Programme to finance two (2) units of vessels that are currently under construction namely, MV Tanjung Gelang and MV Tanjung Gaya. 
Save as disclosed above, there were no issuance of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period under review.

A7
Dividends declared or paid

The Company proposed a final dividend of 6% or 3 sen per share of RM0.50 (less 27% taxation) for the financial year ended 31 December 2006. The aforesaid final dividend was approved by the shareholders of Tanjung at the Annual General Meeting which was held on 25 May 2007. On 11 June 2007, the Company paid out RM3,142,429.28 as final dividend of 6% or 3 sen per share of RM0.50 (less 27% taxation).

For the financial year ended 31 December 2005, the Company paid out a gross final dividend amounting to RM2,781,180 on 26 May 2006.
A8
Segmental information
As of to date, no segmental reporting has been prepared as the Group’s activities are principally confined to the provision of integrated oil and gas services in Malaysia.
A9
Valuation of Property, Plant and Equipment

The property, plant and equipment of the Group are stated at cost less accumulated depreciation and any impairment loss. No revaluation of plant and equipment were undertaken during the current quarter under review.

A10 
Material events subsequent to Balance Sheet date as at 31 December 2007 
There were no material events subsequent to the Balance Sheet date as at 31 December 2007 which will materially affect the earnings or income of the Group. 
A11
Changes in the Composition of the Group

There were no significant changes in the composition of the Group in the interim financial report, including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.
A12
Contingent Liabilities

There were no significant changes in contingent liabilities since the last annual balance sheet date and there were no additional contingent liabilities reported in the current financial quarter ended 31 December 2007.  
A13
Capital Commitments

Total capital commitments for five (5) units of offshore support vessels under construction are as follows:-

MV Tanjung Sari
:
Anchor Handling Tug & Supply Vessel;

MV Tanjung Puteri 1
:
Anchor Handling Tug & Supply Vessel;

MV Tanjung Puteri 2 
:
Anchor Handling Tug & Supply Vessel;

MV Tanjung Gelang
:
Well Testing Vessel;

MV Tanjung Gaya
:
Tug & Utility Vessel.
Outstanding as at 31 December 2007

Contracted but not provided for amounted to RM157,559,600.
A14
Acquisition of Property, plant and equipment 
There was no material acquisition or disposal of items of property, plant and equipment during the current quarter under review.
B
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA 
LISTING REQUIREMENTS
B1
Variance of results against preceding year quarter

For the current quarter ended 31 December 2007, the Group recorded consolidated revenue of approximately RM96.85 million.  This represents a decrease of approximately RM10.47 million or 9.76% as compared to the preceding year quarter of approximately RM107.32 million.  Notwithstanding the reduction in revenue for the current quarter, the Group recorded a net profit after tax of RM7.53 million for the current quarter ended 31 December 2007, which is approximately RM1.01 million or 15.49% higher than that recorded for the preceding year quarter of RM6.52 million.

The reduction in revenue is due to the completion of various engineering equioment contract in the preceding quarter ended 30 September 2007.  Apart from that, certain engineering equipment contracts will only be activated in early financial year ended (FYE) 2008.  For the current quarter under review, the Group registered a higher profit after tax due to the ongoing charter of an additional anchor handling tug and supply vessel, namely MV Tanjung Dawai which was delivered in October 2007.  As of todate, Tanjung is operating seven (7) units of offshore support vessels on a full time basis.  The increase in profitability is also attributed to higher charter rates that were secured for the vessels delivered in 2007.

The Group remains committed to increase its revenue and profitability levels by focusing on its four core activities in the oil and gas industry, namely engineering equipment, maintenance services, drilling and production platform services and offshore vessel support services. 
B2
Variance of results against preceding quarter

The Group’s total revenue for the current quarter of approximately RM96.85 million represents a decrease of RM27.08 million or 21.85% as compared to RM123.93 million recorded in the preceding quarter ended 30 September 2007.  The Group’s overall net profits of approximately RM7.53 million registered in the current quarter is higher by approximately RM0.94 million or 14.26% as compared to the preceding quarter of approximately RM6.59 million. The increase in profitability registered in the current quarter is attributed to the higher charter rates generated from its seven (7) offshore support vessels that are on long term charters.  
B3
Current Year Prospects
The Board of Directors (“Board”) of Tanjung remains upbeat on the future of oil and gas sector in Malaysia.  The robust oil and gas industry coupled with prevailing high prices of crude oil have provided a new horizon of growth for us.  As such we will continue to enhance our support services to the oil majors in their exploration, development of new oilfields, upgrade and maintenance of the existing and new offshore platforms which are spearheaded by the national oil company, PETRONAS. Tanjung Group is expected to continue to experience growth in revenue and profitability through its four core activities within the oil and gas industry:- engineering equipment services, maintenance services, drilling and production platform services and offshore support vessel services.

As of todate, the Group is operating seven (7) offshore support vessels.  In view of increasing charter rates given the tight supply of Malaysian flagged vessels, the Group has embarked on the construction of five (5) offshore support vessels which comprise of 3 units of Anchor Handling Tug & Supply Vessels, one (1) unit of Well Testing Vessel and one (1) unit of Tug & Utility Vessel which are expected to be completed by the end of FYE 2008 and early FYE 2009. 
As for the rig and platform services, the Group will continuously seek for more drilling rigs to be mobilised to Malaysian waters through our principal, Hercules Offshore Inc  in the near future.  Tanjung is still actively bidding for various engineering equipment and maintenance services contracts and we are confident of securing more contracts in view of the robust oil and gas industry in Malaysia.
The Board of Directors of the Company expects the revenue and profitability from its core business divisions to continue to experience growth in the coming quarters.       

B4
Variance of actual and profit estimates

The Group has not provided any quarterly profit forecasts and therefore no comparison is available.
B5
Taxation

	
	Individual Period
	Cumulative Period

	
	Current Year

Quarter

31/12/2007

RM’000
	Preceding Year

Corresponding

Quarter

31/12/2006

RM’000
	Current Year

Quarter

31/12/2007

RM’000
	Preceding Year

Corresponding

Quarter

31/12/2006

RM’000

	a. Income Tax Expenses


	765
	(171)
	1,058
	180

	b. Over Provision in Previous Year


	-
	(21)
	-
	(21)

	c. Deferred Tax Liabilities / (Assets)


	55
	(943)
	(39)
	(929)

	d. Total


	820
	(1,135)
	1,019

	(770)



Note: The Group’s tax rate is lower than that of the statutory tax rate.  This is mainly due to the utilisation of capital allowances of newly completed vessels.
B6
Acquisition and Disposal of Unquoted Investment and Properties

There was no purchase or disposal of unquoted and/or properties during the current quarter under review.

B7
Quoted and Marketable Investment

There was no purchase or disposal of quoted and marketable securities during the current quarter under review.
B8
Status of Corporate Proposal 
As at 31 December 2007, the Company has utilised the entire RM150.0 million Bond proceeds for the repayment of term loans and financing of three (3) units of Straight Supply Vessels which were completed and delivered at the end of 2006 and early 2007.

On 26 March 2007, AmInvestment Bank Berhad (“AmInvestment Bank”) had on behalf our Board, announced a bonus issue of up to 72,368,700 bonus shares, to be credited as fully paid-up, on the basis of two (2) bonus shares for every five (5) existing shares held in Tanjung on entitlement date (“Bonus Issue”). On even date, AmInvestment Bank has also announced an increase in authorized share capital of Tanjung from RM100 million divided into 200 million shares to RM200 million divided into 400 million shares.   The bonus issue has been capitalised from our share premium account and the accumulated profits account. 

The SC had on 17 May 2007, approved the issuance of additional new warrants pursuant to the adjustments to be made to the warrants in accordance to the Deed Poll dated 13 January 2006, arising from the Bonus Issue; the issuance of additional new shares arising from the exercise of the additional warrants; and the listing of and quotation for the additional warrants as well as new shares arising from the exercise of additional warrants on Bursa Malaysia Securities Berhad.

The bonus issue and the increase in authorised share capital were approved by the shareholders of Tanjung at an extraordinary general meeting held on 25 May 2007.  The bonus issue was completed with the listing of the bonus shares and warrants on 13 June 2007.  

On 10 December 2007, the Securities Commission (“SC”) has vide its letter dated 10 December 2007, approved the Proposed Issue of, Offer for Subscription or Purchase of, or Invitation to Subscribe for or Purchase of up to RM400.0 Million Nominal Value Islamic Medium Term Notes (“IMTN”) pursuant to an Islamic Medium Term Notes Programme (“Proposed IMTN Programme”).  The proceeds from the IMTN shall be utilised by Tanjung and its subsidiaries, for Syariah-compliant purposes to finance the acquisition and/or construction of offshore support vessels, production platforms, lift barges and oil rigs..

The Proposed IMTN Programme has a tenure of up to fifteen (15) years from the date of the first issuance of the IMTN subject to the first issuance to be effected within six (6) months from the date of the SC’s approval.   As of todate, Tanjung is in the midst of drawing down a total of RM80 million of the Proposed IMTN Programme to finance two (2) units of vessels that are currently under construction namely, MV Tanjung Gelang and MV Tanjung Gaya. 
Save as disclosed above, there were no issuance of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period under review.

B9
Bank Borrowings 







            (RM’000)


	a) Short term borrowings

i) Overdraft

ii) Hire purchase repayable 
                                            
	12,527
136

	              Sub total
	12,663

	b) Long term borrowings

i) Bond issued
      ii)     Term loans 
      iii)    Hire purchase


	145,598

77,610
                  2,063

	             Sub total
	225,271

	      
	237,934


B10
Off balance sheet financial instrument

The Group has not entered into any off balance sheet financial instruments as at the date of this quarterly report.

B11
Changes in material litigation

The Group is not engaged in any litigation, either as plaintiff or defendant, which has a material effect on the financial position of the Group, and the Directors are not aware of any proceedings pending or threatened or of any fact likely to give any proceedings which might materially and/or adversely affect the position or business of the Group.
B12
Dividend

No dividend was proposed by the Board of Directors for the current quarter under review.

The Company proposed a final dividend of 6% or 3 sen per share of RM0.50 (less 27% taxation) for the financial year ended 31 December 2006. The aforesaid final dividend was approved by the shareholders of Tanjung at the Annual General Meeting which was held on 25 May 2007.  On 11 June 2007, the Company paid out RM3,142,429.28 as final dividend of 6% or 3 sen per share of RM0.50 (ess 27% taxation).

For the financial year ended 31 December 2005, the Company paid out a gross final dividend amounting to RM2,781,180 on 26 May 2006.
B13
Earnings per share
	
	Quarter Ended
	Year to Date Ended

	
	31 Dec 2007
	31 Dec 2006
	31 Dec 2007
	31 Dec 2006

	Net profit attributable to ordinary shareholders (RM’000)
	7,531
	6,522
	23,286
	18,273

	
	
	
	
	

	Basic
	
	
	
	

	Total number of ordinary shares (‘000)
	202,966
	141,669
	202,966
	141,669

	Adjusted weighted average number of ordinary shares (‘000)
	202,529
	139,319
	200,942
	139,134

	Adjustment for bonus issue (‘000)*
	-
	55,728
	-
	55,654

	
	202,529
	195,047
	200,942
	194,788

	
	
	
	
	

	Basic earnings per ordinary share (cent)
	3.72
	3.34
	11.59
	9.38

	
	
	
	
	

	Diluted
	
	
	
	

	Adjusted weighted average number of ordinary shares (‘000)* 
	202,529
	195,047
	200,942
	194,788

	
	
	
	
	

	ESOS:
	
	
	
	

	No of unissued shares (‘000)
	14,330
	11,475
	14,330
	11,475

	No of unexercised warrants (‘000)
	34,928
	38,879
	34,928
	38,879

	Additional warrant pursuant to adjustments arising from the bonus issue (‘000)*
	-
	15,552
	-
	15,552

	
	34,928
	54,431
	34,928
	54,431

	
	
	
	
	

	Diluted weighted average number of ordinary shares (‘000)
	221,604
	207,400
	220,041
	207,141

	
	
	
	
	

	Diluted earnings per ordinary share (cent)
	3.40
	3.14
	10.58
	8.82

	
	
	
	
	


* The weighted average number of share for the basic and diluted earnings per share computation retrospectively adjusted for the effect of the bonus shares issued on 23 August 2006 and 12 June 2007.   
